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The path is altered, but is achievable

We maintain our OVERWEIGHT rating on Antisense Therapeutics (ANP) but reduce our PT to
$0.36 per share. Funding constraints have led ANP to reconfigure their clinical trial aspirations for
ATL1102 in the treatment of non-ambulant DMD in the near-term. Rather than launch into a
registration-directed Phase Ilb/lll trial in non-ambulant DMD that is not fully funded, the company
has proposed a smaller Phase Ilb study to bolster its proof of principle claims with randomised,
controlled data which it plans to initiate in 4Q CY22. Whilst this change sets back European
commercialisation by ~2 years, it offers a clearer ‘readthrough’ on ATL1102 efficacy (at two
different doses) within current funding capacity. Although this change in strategy materially
reduces our valuation, after allowing for further R&D investment (for a follow-on Phase Il study)
and delayed commercial revenue, it brings partnering optionality into consideration earlier. A hard
data-readout is planned for 1Q24. We continue to see the significant opportunity for ATL1102 in
DMD, noting updates in the competitive landscape, and whilst this is a revised, less direct path to
commercialisation, it does feel like an appropriate strategy given market conditions.

| Key Points

DMD trial revision. ANP have outlined a new Phase llb trial design to replace the previous Phase
IIb/Ill trial in Europe. This will enrol 45 non-ambulant patients to evaluate ATL1102 at two doses
(25mg and 50mg) versus placebo over a 6-month treatment window followed by a 6-month
open-label safety and follow up phase. Importantly by 1Q'24 ANP will be in a position to unblind
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Long COVID collaboration. The recent trading halt and associated announcement regarding
exploratory Long COVID research is a distraction in our view to ANP’s core opportunity in DMD.
We do not place any formal valuation on this project, noting it is very early stage and exploratory
in nature. The ability to secure any licensing deal that is material to ANP is a low probability in
our assessment, given the early nature of the research and the correlational outcomes to date.
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Financial summary (Y/E Jun, AUD) FY21A FY22A FY23E FY24E FY25E Key changes 18-Jan After Var %
Sales ($m) 0.0 0.0 0.0 0.0 0.0 Sales FY23E 0.0 0.0 0%
Consensus sales (Sm) 3.2 1.0 (Sm) FY24E 0.0 0.0 0%
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EV/Sales (x) n/m n/m n/m n/m n/m norm FY24E (25.3) (20.1) 21%

. . ' o (Sm) FY25E 90.3 (29.4)  -132%

Acl)lu;f(-)fr?tr:;:: ?/ndlzzas’t:/z:/llilas: ESOTLZT T:;)evuiil:sltg/t-herwise stated. Price target 0.57 0.36 -37%

Rating ow o/w

Wilsons Equity Research

Analyst(s) who owns shares in the Company: n/a Issued by Wilsons Advisory and Stockbroking Limited (Wilsons) ABN 68 010 529 665 — Australian Financial Services
Licence No 238375, a participant of ASX Group and should be read in conjunction with the disclosures and disclaimer in this report. Important disclosures regarding companies
that are subject of this report and an explanation of recommendations can be found at the end of this document.



13 September 2022

| Business Description

Antisense Therapeutics is a clinical stage biopharmaceutical company
focused on development of antisense oligonucleotides targeting rare
diseases. Their primary asset, ATL1102, is currently in Phase |l trials for
the treatment of Duchenne Muscular Dystrophy (DMD) with positive
results thus far in the more advanced, non-ambulant disease population.
Antisense have also conducted some advanced clinical work in multiple
sclerosis (MS) and with another asset ATL1103, in Acromegaly.

| Catalysts

a) Clinical trial recruitment updates and readouts; b) Regulatory
interactions regarding CTA/IND approvals and/or cross regional
approvability of EU trials; c) Partnering/licensing opportunities.

Healthcare
Antisense Therapeutics Limited

| Investment Thesis

We maintain our OVERWEIGHT rating on ANP but reduce PT to $0.36.
Funding constraints have led ANP to reconfigure their ATL1102 clinical
trial program moving to a smaller Phase Ilb study to bolster its proof of
principle claims with randomised, controlled data which it plans to
initiate in 4Q CY22. Whilst this change sets back EU commercialisation
by 2 years, it offers a clearer ‘readthrough’ on ATL1102 efficacy within
current funding capacity and is the right decision given market conditions.

| Risks

a) Competitor development progress in DMD market; b) Failure of
ATL1102 to show adequate efficacy to achieve regulatory approvals; c)
ability of management to deliver on commercialisation outcomes; d)
availability of capital to fund development.

P&L (Sm) FY21A FY22A FY23E FY24E FY25E
Sales 0.0 0.0 0.0 0.0 0.0
EBITDA norm (8.0) (5.7) (17.8) (20.1) (29.4)
EBIT norm (8.1) (5.8) (17.9) (20.2) (29.5)
PBT norm (8.1) (5.8) (17.8) (20.0) (29.3)
NPAT norm (8.1) (5.8) (17.8) (20.0) (29.3)
NPAT reported (8.1) (5.8) (17.8) (20.0) (29.3)
EPS norm (cents) (1.5) (0.9) (2.4) (2.7) (4.0)
DPS (cents) 0.0 0.0 0.0 0.0 0.0
Growth (%) FY21A FY22A FY23E FY24E FY25E
Sales n/m n/m n/m n/m n/m
EBITDA norm 37.2 (28.1) 2113 126 46.4
NPAT norm 37.0 (28.0) 205.9 124 46.7
EPS norm (cents) 158 (40.7) 171.4 124 46.7
DPS (cents) n/m n/m n/m n/m n/m
Margins and returns (%) FY21A FY22A FY23E FY24E FY25E
Interims ($m) 2H21A  1H22A  2H22A 1H23E  2H23E
Sales 0.0 0.0 0.0 0.0 0.0
EBITDA norm (6.0) (2.9) (2.8) (8.3) (9.6)
EBIT norm (6.0) (3.0) (2.8) (8.3) (9.6)
PBT norm (6.0) (3.0) (2.8) (8.2) (9.6)
NPAT norm (6.0) (3.0 (2.8) (8.2) (9.6)
NPAT reported (6.0) (3.0) (2.8) (8.2) (9.6)
EPS norm (cents) (1.1) (0.5) (0.4) (1.1) (1.3)
DPS (cents) 0.0 0.0 0.0 0.0 0.0
Stock specific FY21A FY22A FY23E FY24E FY25E
R&D expense ($m) 4.9 4.5 17.0 21.0 32.0

Source: Company data, Wilsons estimate, Refinitiv.
All amounts are in Australian Dollar (AS) unless otherwise stated.
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Balance sheet (Sm) FY21A FY22A FY23E FY24E FY25E
Cash & equivalents 6.0 19.2 6.3 238 27.3
Current receivables 0.6 1.8 1.8 2.1 2.4
Current inventory 0.0 0.0 0.0 0.0 0.0
PPE 0.0 0.0 0.0 0.0 0.0
Intangibles 0.0 0.0 0.0 0.0 0.0
Other assets 0.4 1.4 1.4 1.5 1.6
Total assets 7.0 224 9.5 27.4 314
Current payables 0.5 0.5 0.7 0.6 0.6
Total debt 0.0 0.0 0.0 0.0 0.0
Other liabilities 0.7 0.5 0.6 0.6 0.6
Total liabilities 13 1.2 1.4 13 1.4
Minorities 0.0 0.0 0.0 0.0 0.0
Shareholders equity 57 211 8.2 26.1 30.0
Cash flow (Sm) FY21A FY22A FY23E FY24E FY25E
Operating cash flow (6.1) (7.8) (17.7) (20.1) (29.3)
Maintenance capex 0.0 (0.0) 0.0 0.0 0.0
Free cash flow (6.1) (7.8) (17.7) (20.1) (29.3)
Growth capex 0.0 0.0 0.0 0.0 0.0
Acquisitions/disposals 0.0 0.0 0.0 0.0 0.0
Dividends paid 0.0 0.0 0.0 0.0 0.0
Other cash flow (0.7) (1.6) (0.3) (2.4) (2.1)
Cash flow pre-financing (6.7) (9.4) (18.0) (22.5) (31.4)
Funded by equity 85 22.6 5.0 40.0 35.0
Funded by cash/debt (10.3) (35.8) 8.0 (57.5) (38.6)
Liquidity FY21A FY22A FY23E FY24E FY25E
Cash conversion (%) 76.0 137.1 100.0 101.2 100.6
Net debt (Sm) (6.0) (19.2) (6.3) (23.8) (27.3)
Net debt / EBITDA (x) 0.8 3.4 0.4 12 0.9
ND /ND + Equity (%) n/m n/m (327.4) n/m n/m
EBIT / Interest expense (x) n/m n/m n/m n/m n/m
Valuation FY21A FY22A FY23E FY24E FY25E
EV /Sales (x) n/m n/m n/m n/m n/m
EV/EBITDA (x) n/m n/m n/m n/m n/m
EV/EBIT (x) n/m n/m n/m n/m n/m
P/E (x) n/m n/m n/m n/m n/m
P/BV (x) 8.9 31 8.0 25 22
FCF yield (%) (11.8) (11.9) (26.9) (30.6) (44.6)
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Payout ratio (%) 0.0 0.0 0.0 0.0 0.0
Weighted shares (m) 539.5 655.3 738.7 738.7 7387
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Valuation

| Revised $0.36/sh PT reflects program timeline revision and increased R&D investment

We note the possibility for the EMA to grant conditional approval of ATL1102 pending excellent results in the
upcoming Phase IIB trial. Precedents exist in other rare disease indications, usually alongside a Phase lll/IV study in
parallel. We take a conservative view on this and assume a Phase lll follow on study is required for European market
entry, which we now model as end CY26 (~2year delay from prior estimates). Our real options trees below (Figure 1
& 2) demonstrate how we value the European and USA DMD opportunities for ATL1102, noting of course we
restrict the market opportunity to non-ambulant boys only at this time (~50% of total DMD market) recognising the
opportunity is likely broader than this.

Key points of difference to our valuation frameworks below in light of the updated Phase IIB plan include the
additional Phase Il step in Europe with associated R&D spend ($35M) in addition to US site optionality (either in
Phase IIB or Phase Il trial) with FDA site additions and approval risked at 50:50 in our current framework. Europe
contributes ~80% of our risked $0.36 PT (~$0.28/sh) with the balance being the US opportunity. We do not include
any other pipeline opportunities in our valuation.

Figure 1. Real options valuation for European ATL1102 opportunity in non-ambulant DMD

Europe ATL1102 ROV: $309.6m
Contributes $0.29 per share
Combined success probability: 41%

Success $1397m
90% PV of CFs
Success $1154.4m from launch

75%

Success $690.2m

60%

10%
309.6
$ m Assumptions:

Actual probabilities
WACC=12.0%
RFR=3%

ERP =6%
Beta=15

R&D/Costs $22m $35m $3m
| 1.5 years ‘ 2.00 years | 0.75 years |
Phase IIB readout Phase Ill success and EUS5 market access
success EMA approval (as modelled)

Source: Wilsons.

Figure 2. Real options valuation for US ATL1102 opportunity in non-ambulant DMD

USA ATL1102 ROV: $82.4m Success $488.4m

Contributes $0.08 per share 90% PV of CFs

Combined success probability: 34% Success  $415.4m from launch
50%

Success $147.8m
80%

Success $114.9m 10%

95%

50% Assumptions:
$97.7m Actual probabilities
WACC=12.0%
RFR=3%
ERP = 6%
Beta=15
R&D/Costs $3m $2m $15m $3m
| 1 year | 0.25 years | 3.0 years | 0.5 years |
I t 1 T i
Toxicology study IND hold lifted/ US US supplementary US Market access
completed/data site approval sites and FDA (as modelled)
pack accepted by potential granted approval
FDA

Source: Wilsons.
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Disclaimers and Disclosures

| Recommendation structure and other definitions

Definitions at wilsonsadvisory.com.au/disclosures.

| Analyst certification

Each analyst of Wilsons Advisory and Stockbroking Limited (ACN 010 529 665: AFSL 238375) (“Wilsons”) whose name appears in this research
certifies that (1) the recommendations and opinions expressed in this research accurately reflect the analyst’s personal, independent and objective views
about any and all of the subject securities or issuers; (2) no part of the analyst's compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed by the analyst in the research; and (3) to the best of the analyst's knowledge, he/she is not in receipt of
material non-public information about the issuer.

| Disclaimer

This document has been prepared by Wilsons. This communication is not to be disclosed in whole or part or used by any other p arty without Wilsons’
prior written consent. All material presented in this document, unless specifically indicated otherwise, is under copyright to Wilsons. None of the
material, its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express
written permission of Wilsons. This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject Wilsons to any registration or licensing requirement within such jurisdiction.

This document is being supplied to you solely for your information and no action should be taken on the basis of or in reliance on this document. To the
extent that any information prepared by Wilsons contains any financial product advice, it is general advice only and has been prepared by Wilsons
without reference to your objectives, financial situation or needs. You should consider the appropriateness of the advice in light of your own objectives,
financial situation and needs before following or relying on the advice. You should also obtain a copy of, and consider, any relevant disclosure document
before making any decision to acquire a financial product. Please refer to Wilsons’ Financial Services Guide for more information:
wilsonsadvisory.com.au/disclosures. Any person, before acting on any advice contained within this communication, should first consult with a Wilsons
investment adviser to assess whether the advice within this communication is appropriate for their objectives, financial situation and needs. Those acting
upon such information without advice do so entirely at their own risk.

This document provided by Wilsons is current as at the date of the issue but may be superseded by future publications. Wilsons assumes no obligation
to update the information or advise on further developments relating to the company or companies covered in this document (“*Companies”) or relevant
financial products. Wilsons has not independently verified all of the information given in this document which is provided at a point in time and may not
contain all necessary information about the Companies. Wilsons makes no warranty, express or implied, concerning any information prepared by
Wilsons. Wilsons expressly disclaims (1) any implied warranty of merchantability or (2) fitness for a particular purpose, including any warranty for the
use or the results of the use of any information prepared by Wilson s with respect to their correctness, quality, accuracy, completeness, reliability,
performance, timeliness, or continued availability. Wilsons' research content should be viewed as an additional investment resource, not as your sole
source of information. To the fullest extent permitted by law Wilsons, its related bodies corporate and their respective officers, directors, employees or
agents, disclaim any and all liabilities for any loss or damage howsoever arising in connection with the use of this document or its contents. Past
performance does not necessarily indicate a financial product’s likely future performance.

This document may contain “forward-looking statements”. Forward-looking statements, opinions and estimates provided in this document are based on
assumptions and contingencies which are outside the control of Wilsons and are subject to change without notice (including but not limited to economic

conditions, market volatility and company-specific fundamentals), and therefore may not be realised in the future.

This report does not constitute an offer or invitation to purchase any securities and should not be relied upon in connection with any contract or
commitment whatsoever.
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Disclaimers and Disclosures

| Regulatory disclosure

Wilsons restricts research analysts from trading in securities for which they write research. Other Wilsons employees may hold interests in the company,
but none of those interests are material. Wilsons further advises that at the date of this report, neither Wilsons Advisory and Stockbroking Limited or
Wilsons Corporate Finance Limited have any material interests in the company. Wilsons Corporate Finance Limited ACN 057 547 323, AFSL 238 383
acted as Joint Lead Manager in the October 2021 Institutional placement and in the November 2020 placement bookbuild of Antisense Therapeutics
Limited securities for which it received fees or will receive fees for acting in this capacity.

Wilsons Advisory and Stockbroking Limited may have a conflict of interest which investors should consider before making an investment decision.
Wilsons Advisory and Stockbroking Limited, Wilsons Corporate Finance Limited and its related bodies corporate trades or may trade as principal in the
securities that are subject of the research report. Wilsons further advises that at the date of this report, neither Wilsons Advisory and Stockbroking
Limited or Wilsons Corporate Finance Limited have any material interests in the company. Wilsons restricts research analysts from trading in securities
for which they write research. Other Wilsons employees may hold interests in the company, but none of those interests are material.

| Wilsons contact

For more information please phone: 1300 655 015 or email: publications@wilsonsadvisory.com.au
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